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The Market Study in Brief

Whether it is hot or cold, there is no such
thing as bad weather for insulation manufac-
turers. However, they are being hampered by
the weakening residential construction sector,
especially the slump in the real estate industry
in China. Ceresana’s latest report expects new
construction activity in most countries to start
recovering by the end of 2024 at the earliest.
However, the renovation of old buildings
remains a promising construction site. For the
fourth time, Ceresana has surveyed the global
market for mineral, synthetic and natural
insulation materials used in the construction
industry - primarily for thermal insulation

and soundproofing of buildings, including fire
protection. The analysts forecast that global
consumption will grow to a total of more than
640 million cubic meters by 2032.

Subsidies for energy refurbishment

Construction survived the Covid 19 crisis quite
well compared to other industries; in fact,
2021 was a record year in many countries.
Now, however, the mood is clearly deteriora-
ting: a lack of labor and raw materials, rising
energy and material costs, inflation and politi-
cal uncertainty. One bright spot for companies
in many places is the construction of ware-
houses and logistics centers for the booming
online trade, not to mention data centers.
Government subsidy programs for the energy-
efficient refurbishment of private homes and
public buildings are having a stabilizing effect.
In the countries of the EU, better thermal
insulation is one of the focal points of the
build-up and resilience plans for the “green
transition” by 2026.

Insulation with rigid foam boards and
mineral wool

Rigid foams made of PUR and PIR are grow-
ing rapidly, albeit inhibited by comparatively
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high prices. EPS (known as “Styrofoam” or
“airpop”) and XPS, two likewise synthetic
insulating materials based on petroleum, also
achieve a large market share. However, more
than half of the global demand for insula-
tion materials is currently satisfied by min-
eral wool, i.e. glass wool and rock wool. The
technical properties of insulation materials
may be the same everywhere - image, costs
and customer preferences are not: As with the
construction industry as a whole, there are
major regional differences in the consumption
of insulation materials.

Fourth edition of the Ceresana market study:

Chapter 1 analyzes the global market, inclu-
ding forecasts up to 2032. For each region,
production and consumption are given in
cubic meters and the revenues in US dollars
and euros.

In Chapter 2, production, consumption, import,
export, and sales are given for 16 countries.

Consumption is differentiated for the five
material types:

e EPS
e XPS
e PUR/PIR

e Glass wool
e Stone wool

In addition, a distinction is made between the
construction segments:

¢ Residential construction

e Commercial construction.

Chapter 3 offers 113 company profiles of the
world’s most important producers of insulat-
ing materials, e.g. Armstrong, BASF, DuPont,
Owens Corning, SABIC, Saint-Gobain, Styro-
pek, and URSA.
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1 Market Data: World and Regions

1'1 World As a result of the Covid 19 pandemic, building construction plummeted by 24.5% in
1 1 1 Dema nd 2020 and 4.9% in 2021. In 2021, building construction reached a production value of
the equivalent of USD 5.486 billion. Of this, 2.58 billion was for office buildings, retail

2.3.2 Mexico

1-1-2 Revenues and industry, 2.38 billion for housing, 259 million for schools and 179 million for

1 . 1 . 3 P rOd u CﬁO n healthcare facilities.

Residential construction sales fell by 0.5% in the first half of 2022 compared with 2021,

about one-third below pre-Covid levels in 2019. By contrast, commercial construction

1 N 1 '4 CO nstrucho n Segme nts in particular developed dynamically and grew by 13.8% compared with 2021. Industrial
. . . real estate is in particularly high demand in northern Mexico, near the border with the

1.1.4.1 Residential Construction _ . .
USA, as more and more companies are relocating their production from Asia to Amer-
1 . 1 .4. 2 Com mercia I COnStrUCt‘OI’] ica. The MEOR company alone plans to complete 8 industrial parks nationwide by 2024.

New business hotels are also being built at the industrial parks, e.g. by the French hotel

chain Accor. Inaugurated in Mexico City in September 2022, the "Mitikah" shopping

1 . 1 . 5 M ate rl a I Types and residential complex is to be expanded to 1 million square meters in a second phase.
1 ; 1 . 5 ; 1 Expa n d a ble Polystyre ne ( E PS) With the resurgence of international t?urism, numerous new hotels and Ieis'ure fafilities
1.1.5.2 Extruded Polystyrene (XPS) o e 4y e ot 055t e
1. 1.5 .3 Polyu retha ne (PU R) & Polyisocya nurate (PI R) Vidanta is planning a $1.3 billion theme park in Puerto Vallarta. IOH plans to open 12

new hotels nationwide by 2025; Hilton is planning 35 new hotels by 2026. Hotels, as

1.1.5.4 Glass Wool

well as new business parks and industrial estates, are to be built along the 1,525 km

1 N 1 . 5 : 5 Sto ne WOOI "Tren Maya" railroad line on the Yucatan peninsula.
In Mexico, approximately X million m* of insulation materials were consumed in 2022.
1_2 Western Europe We expect demand to increase to X million m? by 2032. Based on the year 2022, this
corresponds to an average increase of X% per year.
1.2.1 Demand N "
Sales generated with insulation materials amounted to a value of around USD X billion
1 . 2 . 2 Reve nues in 2022. We expect this to increase by an average of X% per year up to 2032.

1.2.3 Production
1.2.4 Construction Segments & Material Types

1.3 Eastern Europe
1.3.1 Demand
1.3.2 Revenues

1.3.3 Production

1.3.4 Construction Segments & Material Types :
1.4 North America

1.4.1 Demand

Million m*

1_4_2 Revenues 2000 2021 2022 2023p 2024p  2025p  2026p  2027p  2032p )
1'4'3 PrOd UCﬁon Graph: Demand in Mexico from 2020 to 2032
1.4.4 Construction Segments & Material Types
Revenues 2020 2021 2022 2023p 2024p 2025p 2026p 2027p 2032p 22%2:2
A billion USD X X X X X X X X x X%
1.5 South America e

billion EUR X X X X X X X X X

1.5.1 Demand @

Table: Revenues generated in Mexico from 2020 to 2032, in billion USD and billion EUR
1.5.2 Revenues

153 Production in million m? 2020 2021 2022 2023p 2024p 2025p 2026p 2027p 2032p zz':,z:z
. . Residential X%

1.5.4 Construction Segments & Material Types AR
Commercial X%

construction & % o o % = & & & p.a.

Total X X X X X X X X X ::6

Table: Demand in Mexico from 2020 to 2032 - split by construction type
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1.6 Eastern Europe 2 Market Data: Country Profiles
1.6.1 Demand

1.6.2 Revenues
1.6.3 Production
1.6.4 Construction Segments & Material Types

(For each country: data on production,
import, export, revenues as well as demand

split by construction segments and material

types)
1.7 North America 2.1 Western Europe
1.7.1 Demand 2.1.1 France
1.7.2 Revenues 2.1.2 Germany
1.7.3 Production 2.1.3 ltaly
1.7.4 Construction Segments & Material Types 2.1.4 Spain
2.1.5 United Kingdom
1.8 South America 2.1.6 Other Western Europe
1.8.1 Demand
1.8.2 Revenues 2.2 Eastern Europe
1.8.3 Production 2.2.1 Poland
1.8.4 Construction Segments & Material Types 2.2.2 Russia
2.2.3 Turkey
2.2.4 Other Eastern Europe
2.3 North America
2.3.1 Canada
2.3.2 Mexico
2.3.3 USA
- A E: 2.4 South America
- > 2.4.1 Brazil
:,UR/:R, i i i i i z i i ii'i; 2.4.2 Other South America
Totl XX x X x x x x o« ’E”‘ 2.5 Asia-Pacific
:It::nl)r::ﬂand in Mexico from 2020 to 2032 - split by type of insulation material in 2.5. 1 China
2.5.2 India
The largest share of total demand for insulation materials in 2022 was in the "commer- 2 . 5 . 3 Ja pa n

cial construction” area. Demand in the "residential construction” field is expected to

2.5.4 South Korea
2.5.5 Other Asia-Pacific

develop the most dynamically over the next ten years at X% p.a.

Production and Trade

In 2022, about X million m? of insulation materials were produced in Mexico. We expect
the production volume to increase over the next ten years. By 2032, the volume pro-

duced is expected to increase by an average of X % p.a. to X million m?.

2022-

in Mio. m* 2020 2021 2022 2023p 2024p 2025p 2026p 2027p 2032p 2032
Produktion X X X X X X X X X ); :/o
Import X X X X X X X X X );26
Export X X X X X X X X X );j:
Verbrauch X X X X X X X X X X %

Table: Production, import, export and demand in Mexico from 2020 to 2032
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3 Com pany P rOﬁ les * Saudi Basic Industries Corp. (SABIC)
3.1 Western Europe 3.5 Asia-Pacific At Ko, Gurtubat
Austria (6 Producers) Australia (2) Saudi Arabia
Belgium (4) China (7) et wwsabiccom
Denmark ( 1) India (3) Financial Key Data (in billion SAR)
France (2) Japan (5) oz EmLis
Germany (15) Malaysia (1) N S
Ireland (1) New Zealand (3)
Italy (6) South Korea (2) _
Luxembourg (2) Taiwan (2) e e —— s
Norway (4) Thailand (1) =Netincome 2 Total Revenues
S pa in ( 3 ) General Information about the Company
Divisions, The company operates in the following business segments:
Sweden (1) 3.6 Middle East ProductRange by cchemicals (Polymers and Chemicals
Switzerland (4) Iran (1) : :sNh“
The Netherlands (2) Kuwait (1) Production Sites _ SABIC operates 66 manufacturing and compounding plants in locations
United Kingdom (5) Saudi Arabia (2) across the Middli Eas A, Europe, and the Americes
United Arab Emirates (1) ety iyt s st e
S0 (FELE 3 A
Croatia (1) 3.7 Africa NS M RN
Greece (1) Egypt (1)

Hungary (1)
Poland (3)
Romania (1)
Russia (3)
Slovenia (1) Aramco holds 70% of SARIC's shares and the remaining 30% are publicly

Tu r.key (2) traded on the Saudi stock exchange.

SABIC has 28 wholly or partly owned affiliates and 15 joint ventures in China,

Singapore, Bahrain, and Saudi Arabia.

The company operates in over 50 countries and employs more than 31,000

3-3 North America people worldwide. Total assets were about SAR 313.1 billion at the end of
Mexico (1) 2022

Divided by business, 83% of the company's net sales in 2022 were generated
USA ( 10) with petrochemicals and specialties, 9.1% with Agri-Nutrients, and 7.9% with
Metals (Hadeed).

Split up by geographic region, 20% of sales in 2022 were generated in KSA,
3.4 South America 17% in China, 18% in the rest of Asia, 21% in Europe, 10% in North- and
. South-America, 6% in Africa, and 8% in other regions.

Bra ZII (1) Most of the company subsidiaries’ quality and environmental management
systems are certified according to ISO 9001 and 1SO 14001, respectively.

Specific Infa ion about

SABIC produces polystyrene (PS) foams including EPS and PS as well as polyurethane (PU) including

propylene oxide (PO) which are used for thermal insulation, building insulation materials.

*Note: The profiles are assigned to the country in which the company
or holding is headquartered. Profiles also include JVs and subsidiaries.
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Ceresana — Your Partner in Market Research

Asone of the world’s leading institutes for market  10.000 customers have already benefited from
research, we have beenspecializingintheareasof our analyses and forecasts. You too can choose
mobility, chemicals, plastics, packaging, industri- from our wide range of market studies to gain
al goods, and bio-economy for the past 21 years. the knowledge base for your company success!

Strengthen Your
your company Success
through your

knowledge

edge.

Optimize your

results in
external
negotiations.

Consolidate

your future

planning with

essential
market

knowledge.
Expand your
market

expertise with
our analyses.
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Our market studies provide you Among the 10,000 customers who
with the knowledge to... already trust us are:

... further develop your business
... gain competitive advantages
... assess investments and innovations

... identify new business partners, target
groups, and markets

... anticipate risks and opportunities
... forecast supply and demand
... analyze value chains

... determine future trends and technologies

In short: strengthen your
company. Thank you for your trust!
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If you have any questions, please
do not hesitate to contact us.

-


http://www.ceresana.com

The list below includes a selection of our current studies.
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